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1.

Ay

Ireediately after the conclusion of ile Lo.don Conference, groups in

Bet ermany voiced concern almut the VWer'ern success at this 25X1
conference. They arguei that the rork éch eved by the SEL in Rastern
Cermany Jould be disturbed pelitically ant psychologically since

tie re-armisg of Western Gerzany made the population i4 Eastern Carmany
hope that Ulbricht's rule would socon be t.oken. Ti.is concers aisy

became aprarent at s conference held at ‘e SED Puiit Pffro in tie
Preeence of Pushkin,who because of it de:ided to fly to oscow nn 2

or 3 Detober.

Fushkin's report in Mascow oo the nisgi.ings voiced ty SED top lesders
promfled the Soviet Government offices to send Mplotov to Berlin.

Fast Berlin groupe expected l'olotov to sddress a shary note of

7ratest 0 the Western Powers and to a:avunce an Eastern sec.ri LY pant,
in raply to the lLondos Conlerence when he made bhis speech in the
ir«sence of the guests from the cther wople's democracies.

After & conference of s selected grour of Communist functioneries
# lch was held at Wilheln Pleck's residence on 5 Cetober, I'olotav
lade & speech to o meeting of 150 funciionaries in the morning of
6 Octobsr. The meeting included both rembers of the SZD Central
Cammittes and tep fumctionaries of the bloc perties. lolotov, who
spoke with restraint and obvicusly witn a view to calming down all
extremists, meid ome had to start from the assumption that the
decisioms mmde &t the London Conference would actually be realized.
fle a"ded this created a completely new situation comparablie to that
created by the Locarao Pact, wrich was followed by a sort of relative
stability of capitalism, Yolotov said that a similar situation now
Toomed, the only difference being that », economic stability would
~esult and thet the political stabllity could not be of long
duration. He steted further that with the exception of Western

. Ges s 8l capitalist coumtries shcsd s decressed production or

were evest frosd with an eccaomic crisis. He commented that the
production of foot-wear and textiles de:reased in Western Germany
while arpament  production was on tle increase.
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4. VYolotov continued that it was the mission «F Tagte
- compete with Western Germany in the economic i
out-distance Western Germany. Ue said that Westar
then have free elections,whose outcome would, however, nst be
imagined. He stated that a poopls's movement for the re~unificaiion

oft-Germanyss have tq be staged end the working masses in

v ‘%') . wonld h}ve to be won over, He ebneluded that Wesison
duspapete wel not odPnect in writing that he had eaid nothing s
vhehi he made his new election proposal, eince the USSR meds furiie
conceasione for the resumption of negotiations which would giwe
backing to the SFD and to the opposition in France,
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5. The SED functionaries were very disappointed by Mdlotov's "woak
course".
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